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Freight and logistics: Shipping

Latest Pattern

Beyond
Terms
percentage

(last full month)

Group Description

About Graydon

40.95

%

59.05

Shipping: moving the world

Freight transport by road

31.12

%

68.88

Shipping is a vital industry for the
global economy.

Sea and coastal water transport

29.58

%

70.42

Cargo handling

38.83

%

61.17

from land to sea and then vice versa.
They are the lifeblood that keeps
global trade moving. Container ships
now rival crude oil tankers and bulk
carriers as the largest commercial
vessels on the ocean.
In 2011, China
represented 24%
“The number of trasnport
[2007 21.2%]
businesses in Britain has of global volume
declined in line with the with the United
economic downturn”
States coming a
distant second at
7.5% [9.2%]. Counted as a bloc
the European Union represents
16% [18.4%] (the Euro area 13.5%
[15.6%]). The United Kingdom
accounts for 1.6% [1.8%] (Source:
World Bank).
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To chart the waters of commercial
credit risk in the freight shipping
sector call Henry Barrowclough today
on 0208 515 1434 or email him on
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risk data. We provide credit reports on
both companies and individuals, from
quick snapshots, through to highly
detailed risk assessments and we do it
both UK wide and internationally.
These include company credit checks,
credit risk management products, UK
company credit checks, international
company credit checks, consumer credit
checks and reports, credit scores and
credit status reports. Find out how we’ve
helped our clients minimise their credit
risk and improve their bottom line.
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69.50

31.71

%

68.29

TOTAL / AVERAGES

37.00

%

62.99

Average
Industry
Days Beyond Term Figures
Average
Industry DBT
3 months

Average
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6 months

Industry Pattern %
Average
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12 months

Consistent

Going forward

2%

Lloyds Register
“Consolidations in
various forms will impact notes that,
“the marine
the shipping sector”

0%

East Asia & Pacific

Middle East
& North Africa

OECD
members

Growth by country

Slower
than
Industry

Faster

80%
70%

9 days

9 days

9 days

27.30 %

62.61 %

10.09 %

Freight
transport by road

10 days

11 days

11 days

8.59 %

83.81 %

7.60 %

9 days

9 days

10 days

7.73 %

84.99 %

7.28 %

Cargo
handling

15 days

15 days

15 days

13.59 %

77.18 %

9.22 %

Other supporting
water transport

12 days

12 days

10 days

10.64 %

80.85 %

8.51 %
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world in 2030
will be almost
unrecognisable
owing to the rise of emerging
countries, new consumer classes
and resource demand.”
These triple pressures will see
significant changes over the
coming decades.
Larger, efficient
ships will become
vital to support
“Modern day piracy
these changes, a
continues to be
new canal linking
a significant issue”
the Atlantic
and Pacific will
improve capacity
and the rise of
Asia will see the world’s economic
gravity shift eastwards.
In all this change, UK freight
shipping companies must move
forward with confidence.
Graydon can provide the credit risk
within your supply chain.
Shipping Freight and Logistics
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Carriers seek to limit damage in
2013- Drewry’s
http://bit.ly/1aYGsTC
According to shipping consultants
Drewry’s, managing month-to-month
changes to services and schedules is
now a constant battle for container

MAEU
10787
94
MAEU
1078794

means that during 2013 carriers will
The Logistics Report 2013Freight Transport Association
(FTA)
http://bit.ly/1868FV0

of balancing the needs of society,
environmental issues and the need
agenda. Environmental regulations are
The greatest growth in container
trade will take place between the Far
East and the Middle East for the next
two decades, according to the report.
Additionally, the Indian Ocean and Asia

the Red Sea and the Indian Ocean.
With 90 per cent of world trade
travelling by sea and 45 per cent of
all shipping moving through pirateinfested waters, the cost of such
attacks is considerable. According to
Oceans Beyond Piracy in 2012 pirate
attacks were estimated to cost the
global community $850 million, a 12.6
per cent increase on the previous year.
Looking to the future, emerging
economies and new technology
will continue to have an impact on
the sector. A report, Global Marine
Trends 2030 conducted by Lloyd’s
Register, QinetiQ and the University
of Strathclyde, looks at how the
marine industry is expected to
change between now and 2030. The
report said, “The marine world in
2030 will be almost unrecognisable
owning to the rise of emerging
countries, new consumer classes and
resource demand.”

global container market. There will also
the Far East and Latin America.
There is also expected to be a shift in
will decrease from 41 per cent in 2010,
to 27-34 per cent in 2030. Southeast
Asia’s share will grow from 11 per
cent to 16-19 per cent over the same
period. China is also expected to see
an increase from 7.6 per cent to 10-13
per cent. The picture is similar for bulk
carrier ownership, with China’s share
growing from 22 per cent to 26-31 per
cent, whilst Europe’s share drops from
16 per cent to 12-15 per cent.
Utilising new technologies to create
a sustainable sector is also vital. Mr
Brown said, “Sustainability, in terms
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30.50

Total

Building and
repairing of ships
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a reduction in demand has led to a
decline in trade. However, businesses
have seen an increase in activity when
operating with emerging economies.
Research from the FTA’s Logistics

Other supporting water transport

Sources and further reading

Freight and logistics: Shipping

Emerging economies, rising
middle class and resource
demand

4%

1%

Sea and coastal
water transport

regions saw the highest growth
of 7.3% and 6.8% respectively,
compared to a global average of
5.6%. Conversely, OECD countries
saw growth of 4.7%. The UK grew by
5.9%. North America saw the slowest
growth of just 1.8%.

5%

3%

(Source: World Bank).
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company and nation state we see
signs of consolidation in the industry
such as the merger of Maersk, CMA
CGM and Mediterranean Shipping
Company.

7%
6%

Hundreds of millions of TEUs

Table

of companies both in the UK and
overseas.
Companies rely on Graydon to enable
them to make accurate, realistic
assessments about credit risk. That’s
because we use the most current
information available and funnel it

highlights how vital emerging and
developing economies now are to
global trade. Wang Jing, the Chinese
billionaire behind the $40 billion
project recently said investors had
been secured, and work on the
waterway should start by the end of
2014 and be completed within six
years. If the project is successful it
could open up additional opportunities
for shipping companies.
Modern day piracy continues to be a

Growth by region
8%

We aim to be the trusted provider
of relevant credit information,
delivered to you in a convenient
and professional manner, helping
you make reliable risk management
decisions on businesses worldwide.
Graydon gives you a full picture of the

the UK’s export and import volumes.
Deep-sea shipping saw the largest
increase in exports to the Far East
(43 per cent), the Middle East (43
per cent) and Australia (36 per cent).
However, the Mediterranean (-14
per cent) and South America (-8 per
cent) both registered decreases. In
terms of imports to the UK the Indian
subcontinent increased by 45 per cent,
followed by Eastern Europe (38 per
cent) and North America (30 per cent).
The proposed Nicaragua, Central
America canal, which would connect
the Caribbean Sea and the Atlantic

Within
Terms

Building and repairing of ships
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ship owners, builders and designers, as
they look for ships that have a smaller
impact on the environment. The cost
of fuel is really affecting the ability of
ship owners to trade.
So from both sides ship owners
and ship builders are looking for
and operational measures that can
reduce fuel costs.”
More than 19 global shipping
companies have joined the
Sustainable Shipping Initiative,
demonstrating the importance of
sustainability in the sector. The
SSI is working towards a vision of
a shipping industry that is both

The Freight Transport Association’s
(FTA) report looks at the challenges
the industry has had to face during the
past year and how it has responded.
The report analyses future growth
prospects, regulations and trends for
2013. It also includes information
for the FTA’s Logistics Industry Survey
2012/2013.
Maersk warns on slowing
global trade- The Financial
Times
http://on.ft.com/1aYgzDw

capacity without upsetting the fragile
supply-demand balance claims the
organisation.
Public face of $40bn project
to boost China- Latin America
links- Financial Times
http://on.ft.com/11BsNin
An investor is backing one of the
largest proposed infrastructure projects
in the world, the $40 billion Nicaragua
Canal. When complete the Nicaragua
Canal should lower costs of shipping
between China and Latin America

In May, AP Moller-Maersk downgraded
its outlook for global trade, warning
that demand for container shipping
was lower than expected. As a result
the company increased the amount

shipping; improving the Sustainability
Rating Scheme in shipping; focusing
on energy technology; and closed loop
materials management.

The world’s three largest container
shipping lines are planning on setting
up an operational alliance amid tough
conditions for the sector. The move
underlines how badly the industry is
struggling with overcapacity.

Shipping Freight and Logistics
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The Economic Cost of Somali
Piracy 2012- Oceans Beyond
Piracy
http://bit.ly/1aYmecJ
Oceans Beyond Piracy is a privately
organisation based in the USA. The
2012 assessment considers nine
separate cost categories and found
that maritime piracy cost the global
economy between $5.7 and $6.1
billion in 2012.
11
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The report from Lloyd’s Register is
based on two years of research into
the future of maritime industries.
The report analyses how population
change, shifts in economic activity, the
demand and allocation of resources
and the impact of the environment will
shape the industry in 2030.

Vision 2040- Sustainable
Shipping Initiative
http://bit.ly/15vH7Ia

months of 2013 by 50 per cent.
‘Big three’ container shipping
groups plan an allianceThe Financial Times
http://on.ft.com/12XY4u7

The freight and logistics sector is
still suffering from the effects of

Global Marine Trends 2030Lloyd’s Register
http://bit.ly/15vHbHV

The Sustainable Shipping Initiative
brings together leading companies
from across the industry to plan
how shipping can contribute to
a sustainable future. Vision 2040
highlights areas of action, work
streams and challenges the initiative
may face as it works towards its
targets.
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it had, and continues to have, on
the global economy. As the sector
tries to progress and plan for the
future these challenges continue to
present problems.
The number of transport businesses
in Britain has declined in line with
the economic downturn, highlighting
the issues facing companies during
this period. According to the 2013
Logistics Report from PwC there
were 104,390 transport businesses
in 2001, by 2011 the number had
fallen to 84,072.
Despite business numbers falling, the
sector is still plagued by overcapacity
and decreasing demand. Container
shipping company AP Mølller-Maersk
months of the year Maersk increased
the amount of capacity it idled by 50
per cent.
Nicholas Brown, from Lloyd’s
Register, said, “At the moment
oversupply is a challenge; there’s not
quite enough cargo. A lot of ships
were ordered in the last ten years

growth in the world economy“.
“I think one of the things we will
potentially see is some ships will
have shorter lives, they will be
demolished earlier.”
Shipping Freight and Logistics
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Intralase

ADVANTAGEOUS
impact mortality in Poland

a 100% blade-free method
for patients going in for
LASIK treatment

by causes of deaths of the post communist transition:

Entry Cut

Cuter Diameter Channel

Inner Diameter Channel

Preservation
of corneal tissue strip

Agnieszka Fihel, Ph.D.,
University of Warsaw

Life expectancy by sex

e-mail contact: a.fihel@uw.edu.pl

80

Poland 1950-2010

After decades of stagnation, at the
eve of post communist transition

With the intralase method
minute light pulses pass
through the outer portion of
the cornea at the front of
your eye, forming a uniform
layer. The exact dimensions
of this layer are determined
by the eye surgeon and are
computer controlled for
maximum precision

the mach
ine

THE TEST A patient

66.70

rapidly in Poland. In the period

res

1991-2010 it rose by 6.2 years for
men and 5.3 years for women.

favorable change?

In a clinical survey of LASIK
patients who had their
LASIK flaps created using a
blade in one eye and the
IntraLase Method in the
other, the vision in the
IntraLase-treated eye
was preferred 3-to-1

67.10

1969

1981

years old

70.21

72.10

years old

66.47

61.20

61.68

What causes of deaths and what 56.07
social factors contributed to this

THE RESULTS

66.50

80.59

75.48

71

life expectancy started to increase

+ 3 . 5 millio n procedu

75.24

73.09

78.38

62

53

1950

1957

1992

AVOIDABLE MORTALITY DECREASED

MORTALITY DUE TO DISEASES
OF CIRCULATORY SYSTEM DROPPED

The decomposition analysis proved that the increase in life expectancy between 1990 and 2009

Diseases of circulatory system – in particular ischaemic heart diseases, atherosclero-

was stimulated mostly by two factors. First, by reduction of mortality amenable to the health

sis and cerebrovascular diseases – were the main causes for premature mortality in

care, that is infant mortality and mortality due to cerebrovascular diseases. Second, by the drop

Poland. In 1992 death rates due to the main diseases of circulatory system started to

in mortality due to ischaemic heart diseases. Both components contributed to more than 60% of

decrease very rapidly.

2001

2010

THE TOBACCO CONSUMPTION DECLINED
The prevalence of tobacco smoking significantly diminished among men, from app.
53% of daily-users in 1992 to 33% in 2010 (aged 15 and over) and this shift was observed among men of all ages. For women the prevalence rate remained stable at the
level of 20% (GATS survey, Ministerstwo Zdrowia 2010).
In the period of post-communist transition the male mortality due to malignant neo-

life expectancy increase in the period of post communist transition.

plasm of bronchus or lung dropped, whereas female mortality continued to rise. Interestingly, mortality is significantly lower for men born after the WW2.

The life expectancy gap

Due to excess mortality under the age
of 70 decomposed by causes of death,

(in years)

1990-2008 as compared to 2009

The preferred

Standardized death rates for diseases
of circulatory system,

Standardized death rates

Poland 1970-2007

(per 100,000) due to malignant neoplasm
of bronchus and lung 105

2000

The decrease in tobacco smo-

110.818

85.286

92.120

71

king had its advantageous
impact not only on mortality

54.1768

due to malignant neoplasm

one eye

Intralase

the other eye

of lower respiratory system,

blade method
Prevention

Health care

cult to show – due to ischae-

Others

IHD

5,5

4,5

4,5

7.3439

mic heart diseases and cerebrovascular diseases.

5,5

38

but also – which more diffi-

1500

10.399

5

1970

1981

16.943
1995

24.209

2009

Ischaemic
heart disease

Death rates due to malignant neoplasm
of bronchus or lung

1000

(per 100,000) for men, by birth cohort

Faster (flap < 9 sec.) Less time of treatment

83%
1 day

1 week

1,5

0,5

0,5

0

0

600

1935-39
500

Atherosclerosis
1970

1980

1990

2000

2010

400

300

2008

2006

2004

2002

2000

1998

1996

1994

1992

–0,5

1945-49
200

1990

2008

2006

–0,5

2004

Source: own reconstruction based on data provided by the Central Statistical Office of Poland.

2002

86%

1,5

2000

93%

2,5

1998

93%

96%

2,5

1996

89%

96%

Cerebrovascular
disease

3,5

Femtosecond

1994

93%

3,5

Microkeratome

1992

+

The IntraLase flap creation
process takes about 15 to 20
seconds per eye and a
total of 10 MINUTES for
the entire LASIK procedure.

VISUAL RECOVERY

1990

THE TIME

Epidemiologic studies indicate two main reasons for the drop in mortality due to diseases
of circulatory system. First, in the frame of the National Program of Heart Protection 11

100

1955-59

regions were established in the domain of invasive and non-invasive diagnostics, inter-

1 month

3 months

Notes: health care – causes of death amenable to health care, prevention – causes of death avoidable by individual prevention, IHD- ischaemic heart diseases, others – other causes of death,
see also Table 1.

ventive cardiology and cardiac surgery (Religa 2003). Second, an important change in diet

0

consisted of the increase in consumption of fruits, vegetables and fat of plant origin

32.5 37.5 42.5 47.5 52.5 57.5 62.5 67.5

(Zatoński 2001; Zatoński, Willett 2005).

Source: own elaboration.
Source: own calculations
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GUIDE TO SPERM DONATION IN THE UK
Sperm Donor

15

yrs

Getting Pregnant

?

SEX

45

yrs

?

attention

or
HFAB(*)

Co-parenting

siblings

Surrogancy

2005 HFAB
legislation
Donor ID

HETEROSEXUAL

JOINT

TRADITIONAL

HFEA regulation in the UK

£750 donor
£36 clinic

£

only expenses

Approximate Cost per Cycle using two Washed

HOMOSEXUAL

2

A

3

9 month
later

10 families
MAX

Clinic

(*) Human Fertilization and Embryonology

B

Going abroad to find sperm donation

Sperm bank

1
The maximum number of children
a sperm donor in Britain can have is ten

C

web

Co-parenting is when two
people, who are parents
do not live together but
share the responsibly of
raising a child or children
together. This usually
happens when there is a
marriage break down, a
separation or divorce.

The definition of a
surrogate is a woman
who carries and delivers
a baby for another couple
or individual due to a
number of different
reasons.

Private donation
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